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Individual Income Tax

Personal Income Tax

Personalincome refers to the total earnings or revenue received by anindividual from various sources during
a given period, typically a financial year. It encompasses all the money an individual earns from different

activities and sources, both employment-related and non-employment-related.

® Eligibility to File

o AllNigerianresidents aged18 and above earningincome from Nigerian sources are
required to file personalincome taxreturns. Thisincludes salaried employees, self-
employed individuals, and those with other sources of income such as
investments, rentalincome, or businessincome.

o Allmembers of the armed forces who received employmentincome (salaries,

allowances etc.)during the taxyear are also required to file annual personalincome
taxreturns.

o Non-residentsreceiving Nigerian-sourcedincome are also required to file tax
returns.

® OptionsforFiling

o Youcanfileyourpersonalincome taxreturnelectronically via the e-Filing portals
provided by the Nigeria Revenue Service (NRS) or the State Internal Revenue
Service (SIRs)where youreside.

o Alternatively, you cansubmit papertaxreturns atthe nearest
NRS or SIRS tax office ~

o Youcanalsousethe services of anaccredited tax professional oragent .

® Required Documents

Tofile your personalincome taxreturns, it is required that you have the following documents:
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TaxID orregistration number
Completedtaxreturnforms (manual or electronic)
Evidence of income, such as payslips, bank statements, or financial records

Supporting documents forany deductions or taxreliefs youwishto claim(e.g.,
receipts fordonations, insurance premiums, etc.)

Taxdeduction cards fromemployers

® HowtoFile

File electronically via the e-Filing portals provided by the Nigeria Revenue Service (NRS) or the

State Internal Revenue Service (SIRS) where youreside:
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(o)

Tax|D orregistrationnumber
Completedtaxreturnforms (manual or electronic)
Evidence of income, such as payslips, bank statements, or financial records

Supporting documents forany deductions or taxreliefs youwish to claim(e.g.,
receipts for donations, insurance premiums, etc.)

Tax deduction cards fromemployers

Electronic Filing (e-filing)
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Gatherallrequired documents
Complete the applicable taxform (Form A, BorH)

Loginto the NRS Self Service Portal - tofile taxreturns

Accurately report yourincome sources and claim eligible deductions/reliefs
Calculate your chargeable/taxable income and taxliability

File the completed taxreturn before the due date ~

o Your TaxIDis critical for tax compliance - it must be accurately quoted on all tax

forms, payments and correspondence with tax authorities. Having a valid TaxID

also makesyou eligible forkey services like tax clearance certificates.

® TaxDeductionsand Credits
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When filing your personal income tax returns, you may be eligible for various tax deductions and

credits, suchas:

o Deductionsforcontributions to approved pension schemes, life insurance
premiums, and national housing fund.

o Taxreliefsforindividuals with disabilities or dependents.
o Deductionsforcertaintypes ofinvestmentincome orbusiness expenses.
o Lossreliefforbusinesses

o Capitalallowancesonassets

o Itis essential to consult with a tax professional or refer to the relevant tax

regulations to understand the deductions and credits available to you.

@® Status Tracking for Filed Returns

Both the State Internal Revenue Service (SIRS) and the Nigerian Revenue Service (NRS) typically
provide mechanisms for tracking the status of your filed personal income tax returns. This ma
involve checking online portals, contacting designated helplines, or visiting the tax offices *

person.

® DeadlinesandPenalties

The deadline for filing personal income tax returns in Nigeria is typically on an annual basis, with the
specific date varying across states and the NRS. It is crucial to adhere to these deadlines to avoid

penalties andinterest charges.

o FilingDue Dateis 90 days after end of the tax year (March 31) foremployed
individuals

o Forself-employed/businessesit's 6 months afteraccounting yearend

If you fail to file your personal income tax returns or fail pay the owed taxes on time, you may be
subject to penalties and interest charges imposed by the tax authorities. The penalties can

include fines, interest charges, orlegal consequencesin cases of non-compliance.

Check Deadlines ~
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® Disputes

lin case of disputes or disagreements related to personalincome tax assessments or calculations,
you have the right to file an objection or appeal with the relevant state or local government

revenue office.

The process of filing an objection or appeal may vary based on the specific authority and the
nature of the dispute. It is advisable to seek professional assistance from a tax consultant or legal

expert to navigate the dispute resolution process effectively.

Learnmore about Dispute Resolution
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