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Credits you can claim against Capital Acquisitions Tax
(CAT)

2. Credit for Capital Gains Tax (CGT)

3. Credit for double taxation

4. Double Taxation Relief (UK)

5. Double Taxation Relief (US)

6. Unilateral relief

7. Prior CAT on the same event

Credit for Capital Gains Tax (CGT)

CGT and CAT may be chargeable on the same property and on the same event. When this occurs, you may be
entitled to a credit for CGT paid by the disponer against your CAT liability.

The CAT payable by the beneficiary may be more, or less, than the CGT paid by the disponer. This is because the
methods for calculating CAT and CGT are different. The circumstances where you can claim a CGT credit are when:

e you receive gifts of property, stocks and shares

e a life tenant dies and a further life interest arises. A life tenant is a person who inherits an asset for their
lifetime. When the life tenant dies, the life interest passes to another named person, or back to the estate

e a property is appointed by discretionary trustees from a discretionary trust. This applies whether the trust was
created by a will or settlement during the life of the settlor

and

e atrustis broken up early.

The CGT to be credited cannot exceed the amount of CAT payable on the property which is doubly taxed.
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Example ~

John gives a gift of shares and cash to Séamus. The total CAT on the gift is €900 (€500 of this applies to the
shares). Only the shares are liable for CGT. The CGT payable on the shares is €600.

The credit for CGT on the shares cannot be greater than the amount of CAT on the shares. Therefore, the
credit for CGT paid is €500 (not €600) and this is what Séamus may claim.

The revised CAT to be paid by Séamus is €400 (€900-€500).

CGT arising during the administration of an estate

CGT may arise on the disposal of assets during the administration of an estate. Where this is the case, a credit for
CGT against CAT is not applicable. This is because the CGT did not arise on the inheritance which is the event
giving rise to CAT. The amount of CGT paid may be deducted as a liability to arrive at the taxable value of the
inheritance.

How do you claim CGT credit?

To claim the credit, you need to file a CAT return online through the Revenue Online Service (ROS) or myAccount.

Sign in to ROS = ] [ Sign in to myAccount =

Clawback of credit

Revenue will claw back the credit if:

e you received a gift or inheritance on, or after, 21 February 2006
and

e you dispose of it within two years.



