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16 Computation of losses.

(1) Subject to [F1 sections 261B, 261D and 2632A] and except as otherwise expressly
provided, the amount of a loss accruing on a disposal of an asset shall be
computed in the same way as the amount of a gain accruing on a disposal is
computed.

(2) Except as otherwise expressly provided, all the provisions of this Act which
distinguish gains which are chargeable gains from those which are not, or which
make part of a gain a chargeable gain, and part not, shall apply also to distinguish
losses which are allowable losses from those which are not, and to make part of a
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loss an allowable loss, and part not; and references in this Act to an allowable loss
shall be construed accordingly.

[F2 (2 Aloss accruing to a person in a year of assessment shall not be an allowable loss

A) for the purposes of this Act unless, in relation to that year, he gives a notice to an
officer of the Board quantifying the amount of that loss; and sections 42 and 43 of
the Management Act shall apply in relation to such a notice as if it were a claim for
relief.]

F3G3) .

[F4(3 If the person is an individual and the year is a split year as respects that individual,

A) subsection (3) also applies to a loss accruing to the individual in the overseas part
of that year.]

FS@4)

[F5(4) A qualifying foreign loss accruing to an individual in a tax year is not an allowable

loss if a foreign gain claim, a foreign income claim or a foreign employment election
has effect in relation to the individual for that tax year.

(5) In subsection (4), “qualifying foreign loss” has the same meaning as in Schedule D1

(see paragraph 6 of that Schedule).]

Textual Amendments

F1

F2

F3

F4

F5

F6

Words in s. 16(1) substituted (6.4.2007) by Income Tax Act 2007 (c. 3), s. 1034(1),
Sch. 1 para. 298 (with Sch. 2)

S. 16(2A) inserted (with effect in accordance with s. 103(7) of the amending Act) by
Finance Act 1995 (c. 4), s. 113(1)

S. 16(3) omitted (with effect in accordance with Sch. 1 paras. 120, 123 of the
amending Act) by virtue of Finance Act 2019 (c. 1), Sch. 1 para. 24

S. 16(3A) inserted (with effect in accordance with Sch. 45 para. 153(2) of the
amending Act) by Finance Act 2013 (c. 29), Sch. 45 para. 97

S. 16(4) omitted (with effect in accordance with Sch. 7 para. 81 of the amending Act)
by virtue of Finance Act 2008 (c. 9), Sch. 7 para. 61

S. 16(4)(5) inserted (for the tax year 2025-26 and subsequent tax years) by Finance
Act 2025 (c. 8), s. 39(6)(11)

Modifications etc. (not altering text)

C1

Cc2

S. 16 excluded (with effect in accordance with art. 1(2)(3), Sch. 1 of the amending
S.1.) by The Offshore Funds (Tax) Regulations 2009 (S.I. 2009/3001), regs. 1(1), 42(2)

S. 16 excluded by The Authorised Investment Funds (Tax) Regulations 2006 (S.1.
2006/964), reg. 8574 (as inserted (with effect in accordance with reg. 1(2) of the
amending S.1.) by S.I. 2010/294, regs. 1(1), 21)

< Previous: Provision ’ ’ Next: Provision »

A Back to top


https://www.legislation.gov.uk/id/ukpga/2007/3
https://www.legislation.gov.uk/id/ukpga/2007/3/section/1034/1
https://www.legislation.gov.uk/id/ukpga/2007/3/schedule/1/paragraph/298
https://www.legislation.gov.uk/id/ukpga/2007/3/schedule/2
https://www.legislation.gov.uk/id/ukpga/1995/4
https://www.legislation.gov.uk/id/ukpga/1995/4/section/113/1
https://www.legislation.gov.uk/id/ukpga/2019/1
https://www.legislation.gov.uk/id/ukpga/2019/1/schedule/1/paragraph/24
https://www.legislation.gov.uk/id/ukpga/2013/29
https://www.legislation.gov.uk/id/ukpga/2013/29/schedule/45/paragraph/97
https://www.legislation.gov.uk/id/ukpga/2008/9
https://www.legislation.gov.uk/id/ukpga/2008/9/schedule/7/paragraph/61
https://www.legislation.gov.uk/id/ukpga/1992/12/section/16/4/5
https://www.legislation.gov.uk/id/ukpga/2025/8
https://www.legislation.gov.uk/id/ukpga/2025/8
https://www.legislation.gov.uk/id/ukpga/2025/8/section/39/6/11
https://www.legislation.gov.uk/id/uksi/2009/3001
https://www.legislation.gov.uk/id/uksi/2009/3001/regulation/1/1
https://www.legislation.gov.uk/id/uksi/2009/3001/regulation/42/2
https://www.legislation.gov.uk/id/uksi/2010/294
https://www.legislation.gov.uk/id/uksi/2010/294/regulation/1/1
https://www.legislation.gov.uk/id/uksi/2010/294/regulation/21
https://www.legislation.gov.uk/ukpga/1992/12/section/15
https://www.legislation.gov.uk/ukpga/1992/12/section/16ZA

The data on this page is available in the alternative data formats listed:

HTML5 HTML snippet PDF XML Akoma Ntoso HTML RDFa RDF/XML

New site design  Help Aboutus Site map Accessibility Contactus Privacy notice Cookies @®dirasa@oityatabase right

OGL All content is available under the Open Government Licence v3.0 except where otherwise stated. This site additionally contains
content derived from EUR-Lex, reused under the terms of the Commission Decision 2011/833/EU on the reuse of documents
from the EU institutions. For more information see the EUR-Lex public statement on re-use.



https://www.legislation.gov.uk/developer/formats
https://www.legislation.gov.uk/ukpga/1992/12/section/16/data.html
https://www.legislation.gov.uk/ukpga/1992/12/section/16/data.xht
https://www.legislation.gov.uk/ukpga/1992/12/section/16/data.pdf
https://www.legislation.gov.uk/ukpga/1992/12/section/16/data.xml
https://www.legislation.gov.uk/ukpga/1992/12/section/16/data.akn
https://www.legislation.gov.uk/ukpga/1992/12/section/16/data.htm
https://www.legislation.gov.uk/ukpga/1992/12/section/16/data.rdf
https://www.legislation.gov.uk/new-design
https://www.legislation.gov.uk/help
https://www.legislation.gov.uk/about-us
https://www.legislation.gov.uk/sitemap
https://www.legislation.gov.uk/accessibility
https://www.legislation.gov.uk/contact-us
https://www.legislation.gov.uk/privacynotice
https://www.legislation.gov.uk/cookiepolicy
https://www.legislation.gov.uk/fair-use-policy
https://www.nationalarchives.gov.uk/doc/open-government-licence/version/3
https://www.legislation.gov.uk/contributors
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A32011D0833
https://eur-lex.europa.eu/content/legal-notice/legal-notice.html

