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Identical properties

47 (1) Where at any particular time after 1971 a taxpayer who owns
one property that was or two or more identical properties each of
which was, as the case may be, acquired by the taxpayer after 1971,
acquires one or more other properties (in this subsection referred to
as “newly-acquired properties”) each of which is identical to each such
previously-acquired property, for the purposes of computing, at any
subsequent time, the adjusted cost base of the taxpayer of each such
identical property,

(a) the taxpayer shall be deemed to have disposed of each such
previously-acquired property immediately before the particular
time for proceeds equal to its adjusted cost base to the taxpayer
immediately before the particular time;

(b) the taxpayer shall be deemed to have acquired the identical
property at the particular time at a cost equal to the quotient
obtained when

(i) the total of the adjusted cost bases to the taxpayer
immediately before the particular time of the previously-
acquired properties, and the cost to the taxpayer (determined
without reference to this section) of the newly-acquired
properties

is divided by

(ii) the number of the identical properties owned by the
taxpayer immediately after the particular time;
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(c) there shall be deducted, after the particular time, in computing
the adjusted cost base to the taxpayer of each such identical
property, the amount determined by the formula

A/B
where

A is the total of all amounts deducted under paragraph 53(2)(g.1)
in computing immediately before the particular time the
adjusted cost base to the taxpayer of the previously-acquired
properties, and

B is the number of such identical properties owned by the
taxpayer immediately after the particular time or, where
subsection 47(2) applies, the quotient determined under that
subsection in respect of the acquisition; and

(d) there shall be added, after the particular time, in computing the
adjusted cost base to the taxpayer of each such identical property
the amount determined under paragraph 47(1)(c) in respect of the
identical property.

Where identical properties are bonds, etc.

(2) For the purposes of subsection 47(1), where a group of identical

properties referred to in that subsection is a group of identical bonds,

debentures, bills, notes or similar obligations issued by a debtor,

subparagraph 47(1)(b)(ii) shall be read as follows:

“(ii) the quotient obtained when the total of the principal
amounts of all such identical properties owned by the
taxpayer immediately after the particular time is divided
by the principal amount of the identical property.”



Securities acquired by employee

(3) For the purpose of subsection (1), a security (within the meaning
assigned by subsection 7(7)) acquired by a taxpayer after February 27,
2000 is deemed not to be identical to any other security acquired by
the taxpayer if

(a) the security is acquired in circumstances to which any of
subsections 7(1.1), (1.5) or (8) or 147(10.1) applies; or

(b) the security is a security to which subsection 7(1.31) applies.
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amending Acts and regulations.] ; R.S., 1985, c. 1 (5th Supp.), s. 47, 1995, c. 21,s 13;
2001, c. 17, s. 32.

Date modified:
2026-09-11



