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When GIC applies
We may apply GIC if an amount of tax or some other liability remains unpaid
after the date it should have been paid. This includes where:

there is a tax shortfall because of an amendment or correction

an instalment of tax is underestimated

a return is lodged late.

Why we apply GIC
We apply GIC to:

encourage timely payment of tax

General interest charge
General interest charge (GIC) is applied to unpaid tax liabilities
and is worked out daily on a compounding basis.
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Ask Alex for help

https://www.ato.gov.au/individuals-and-families/paying-the-ato/interest-and-penalties/interest-we-charge
https://www.ato.gov.au/individuals-and-families/paying-the-ato/interest-and-penalties/interest-we-charge/calculate-and-report-ato-interest
https://www.ato.gov.au/individuals-and-families/paying-the-ato/interest-and-penalties/interest-we-charge/general-interest-charge
https://www.ato.gov.au/individuals-and-families/paying-the-ato/interest-and-penalties/interest-we-charge/shortfall-interest-charge
https://www.ato.gov.au/
https://www.ato.gov.au/


ensure taxpayers who pay late don't have an unfair financial advantage
over taxpayers who pay on time

compensate the community for the cost of late payment.

How much GIC we apply
We review the GIC rate quarterly. GIC is calculated on a daily compounding
basis on the amount overdue.

Effect of GIC on income tax
GIC incurred on or after 1 July 2025 can't be claimed as a deduction. This
also means any GIC that is later remitted doesn't need to be included as
interest income in your tax return.

However, GIC incurred before 1 July 2025 can be claimed as a deduction in
your tax return for the financial year in which the GIC is incurred. If you
claim the deduction and we remit the GIC, you'll need to include the
remitted GIC as income in your return for the financial year in which the
remission is granted.

How to view GIC applied
Generally, the amount of GIC that applies is visible on:

a late payment notice

a GIC notice

your account summary on ATO online services.

For individuals (including sole traders), the amount of interest you have
been charged is normally pre-filled on your tax return. You can also access
your account summary in ATO online services.

Go to Tax

Select Accounts

Select Summary.

For users of Online services for business:

go to Accounts and payments dropdown menu

select Account summary.
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https://www.ato.gov.au/tax-rates-and-codes/general-interest-charge-rates
https://www.ato.gov.au/about-ato/new-legislation/in-detail/businesses/deny-deductions-for-ato-interest-charges


If you need to work out how much you have been charged, see Calculate
and report ATO interest.

Remission of GIC on late payment of debts
You can ask us to remit the GIC. We may remit the GIC if there are
extenuating circumstances.
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We acknowledge the Traditional Owners and Custodians of Country throughout Australia and
their continuing connection to land, waters and community. We pay our respects to them, their
cultures, and Elders past and present.

© Commonwealth of Australia | View related websites
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https://www.ato.gov.au/individuals-and-families/paying-the-ato/interest-and-penalties/interest-we-charge/calculate-and-report-ato-interest
https://www.ato.gov.au/individuals-and-families/paying-the-ato/interest-and-penalties/interest-we-charge/calculate-and-report-ato-interest
https://www.ato.gov.au/individuals-and-families/your-tax-return/if-you-disagree-with-an-ato-decision/dispute-interest-or-penalties/remission-of-interest-charges
https://www.ato.gov.au/about-ato
https://www.ato.gov.au/careers
https://www.ato.gov.au/about-ato/commitments-and-reporting/information-and-privacy/your-privacy/privacy-policy
https://www.ato.gov.au/atotv
https://www.ato.gov.au/other-languages
https://www.ato.gov.au/about-ato/using-our-website/copyright-notice
https://www.ato.gov.au/about-ato/using-our-website/view-related-websites
https://www.facebook.com/atogovau
https://au.linkedin.com/company/australian-taxation-office
https://www.instagram.com/austaxoffice/

